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SUBJECT: DE-DESIGNATION OF IRAQ AS SUPPORTER OF INTERNA-
TIONAL TERRORISM

1. <(u) ADDRESSEES WILL NO DOUBT HAVE SEEN MEDIA REPORTS
THAT [RAQ [$§ NOT RPT NOT INCLUDED ON THE CURRENT LIST OF
COUNTRIES REPEATEOLY SUPPORTING INTERNATIONAL-TERRORISM
WHICH THE ADMINISTRATION IS SUBHITTING TO CONGRESS, THIS
DECISEON IS5 THE RESULT OF THE ANNUAL REVIEW UNDER THE
TERHS OF THE EXPORT ADMINISTRATION ACT (FENWICK ~AHENDMENT)
*~AND IS INCLUDED IN A PACKAGE OF CHANGES IN EXPORT CONTROLS
UNDERTAKEN BY THE AOMINISTRATION, FOLLOWING IS PRESS -
GUIDANCE PREPARED FEBRUARY 26 DEALING WITH QUESTION OF

[RAQ ONLY.

2. (U) BEGIN PRESS GUIDANCE:

Q: WE UNDERSTAND THAT THE DEPARTMENT OF COMMERCE HAS— -
[NFORMED THE CONGRESS THAT [RAG [5 NO LONGER DESIGNATED
A “SUPPORTER OF INTERNATIONAL TERRCRISM™ UNDER THE EXPORT

ADHINISTRATION ACT (FENWICK ANENDHENT).  WHAT DOES THIS
NEAN? .

At AS 1S REQUIRED BY LAY, AND IN QROER TO ADMINISTER THE .
REQUIREMENTS ©F THE EXPORT RDHINISTRRTION ACT OF 1979, ’
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THE SECRETARIES OF STATE AND. COMMERCE ANNUALLY REVIEW
WHICH FOREIGN COUNTRIES REPEATEOLY PROVIDE SUPPORT FOR
INTERKATIONAL TERRORISH. THE MOST RECENT REVIEW DETER-
HINED THAT;TRAQ'S RECORD SINCE THE LAST LIST OF COUNTRIES
MAS ISSUED IN DECEMBER 1980 DID NOT WARRANT [T§- CONTINUED
IACLUSION ON THE LIST.

R: WHAT COUNTRIES HAVE BEEN DESIGNATED AS SUPPORTERS OF
TERRORISH?

A: THE COUNTRIES SO DESIGNATED ARE: SYRIA, PEOPLE’S
CORFIDENTIAL
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DEMOCRATIC REPuBLIC OF YEMEN (SOUTH YEWEN), LIBYA, AND
CuBA. .
0: .DOES [RAQ'S DE-DESIGKATION MEAN THAT WE WiLi NOW BE

ASLE TO EXPGRT SuCH ITEMS AS GENERAL ELECTRIC ENGINES
FOR IRAQ'S ITALIAN-BUILT FRIGATES?

A:- WE HAVE NO PLANS TO ESTABLISH A MILITARY SUPPLY .
RELATIONSHIP WITH IRAQ. [T HAS BEEN OUR POLICY SINCE THE
SBEGINNING OF THE IRAQ~IRAN CONFLICT NOT TO SUPPLY MILIL-
TARY EQUIPHENT TO EITHER SIDE. EXPORT LICENSE APPLICA-
TIONS FOR [TEMS SUBJECT TO NAT!ONAL SECURITY CONTROLS
NILL CONTINUE TO BE REVIEWED CONSISTENT W¥ITH OUR PRACTICE
THROUGHOUT THE IRAQ-IRAN CONFLICT, [T HAS BEEN OUR
PRACTICE TO BLOCK THE EXPORT OF DUAL-USE [TEMS, SUCH AS
HMARINE ENGINES INTENDED FOR THE IRAQI NAVY, WHICH WOULD
CONTRIBUTE TO THE WAR-MAKING POTENTIAL OF EITHER SIDE.
THESE ENGINES ARE CLERRLY IN THIS CATEGORY.

8¢ WHAT SALES SUBJECT 70 THE LICENS{NG PROCEDURE SET
FORTH IN THE FENWICK AMENDMENT ARE CURRENTLY PENDING FOR
IRAQ? -

A: IT WOLLD BE INAPPROPRIATE TO COMMENT CN ANY SPECIFIL
SALES THAT ARE CURRENTLY PENGING, HOWEVER, ALL APPLICA-
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T10KS FOR LICENSES UNDER NATILONAL SECURITY CONTROLS WILL
CONTINUE TO BE REVIEWED ON A CASE-3Y-CASE"BASIS IN THE
LIGHT OF GUR POLICY OF NOT SUPPLYING MILITARY EQUIPHENT TO
EITHER PARTY IN THE LRAQ-IRAN CONFLICT. BEFORE APPROVING
ANY SHIPHENT OF ITEMS UNDER NATIONAL -SECURITY CORTROLS,

WE WOULD REQUIRE FIRM ASSURANCES THAT THESE ITEMS WOULD

BE USED FOR CIVILIAN PURPOSES ONLY OR WOULD HAVE TO SATISFY
QURSELVES THAT THEY WOULD NOT HMAKE A SIGNIFICANT CONTRIBU-
TION TO IRAQ'S WAR-MAKING POTENTIAL.

Q: DOES THE MOVE TO DE-DESIGNATE IRAQ HAYE ANY INPLICA-
TIONS FOR U.S. POLICY TOWARD THE IRAQ-IRAN CONFLICT?

A: NO, THIS DECISION FALLS STRICTLY WITHIN THE REQUIRE-
HENTS OF THE EXPORT AOMINISTRATION ACT, U.S, poLICY -
ON THE IRAQ-IRAN CONFLICT IS TO ENCOURAGE AN EARLY END
T0 THE FIGHTING AND A PEACEFUL RESCLUTION TO THE DISPUTE.
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wE AAVE SOUSAT TO LIMIT THE SCOPE OF THE CONFLICT AND,
PREVENT .A SPILLOVER OF FIGHTING INTO NEIGHBORING COuN-
TRIZS. [T AAS SEEN OUR POLICY NOT TO SELL MILITARY
EQUIPHENT TO ZITAER IRAQ OR [RAN., IRAQ*S OE-DESIGNATIQN
Wwiit NOT AFFECT THESE POLICIES, AND WE WILL CONTINUE TG -
REVIEW APPLICATIONS FOR THE EXPORT OF ITENS SUBJECT-TO
NATIONAL SECURITY CONTROLS TO IRAQ TO PRECLUDE THE SHIP-

MENT OF ITEMS WHICH wOUuLD SIGNIFICANTLY ENHANCE [TS
HILITARY CAPASILITY., .

ZND PRESS GUIOQAHCE.

3. (C) BAGHOAD FOR EAGLEJON: DECISION TO REHOVE IRAQ
FROM LIST 1S, AT THI§ POINT, FOR THIRTY DAY PERIOD ONLY.
WE RECOGNIZE THAT THERE WILL BE QUESTIONING.AND SOME -
DISAGREEMENT IN THE CONGRESS WITH WHICH WE wILL HAVE
CONF LDENT 1AL
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TO DEAL. AT THE SAME TIME, WwE REALIZE THE DIFFICULTIES
THAT WOULD ENSUE, INCLUDING IN PURSUIT OF OQUR OBJECTIVE
OF ENCOURAGING FURTHER [MPROYEMENT IN [RAQ'S PERFORMARNCE
IN THE LHPORTANT QUESTION OF TERRORISM, SHOULD [RAQ BE
RESTORED TO THE LIST AT THE END OF THIRTY DAYS., WE WILL
BE WORKING TO AVOID THIS OEVELOPHENT. UNTIL INSTRUCTED-
FURTHER, YOU SHOULD GO NO FURTHER IK ANY DISCUSSION THAT
MAY ARISE WITH IRAQIS THAN TO RESTATE QUR STRONG OPPOSI-
TION TO ACTS OF OR SUPPORT FOR TERROSIM AND DRAW, AS
APPROPRIATE, ON ABOVE PRESS GUIDANCE [N RESPONDING TO
QUESTLIONS ABOUT THIS ACTION AND I[TS [MPLICATIONS.

%, FOR BERN: EMBASSY SHOULD ASK MFA TO PASS FOREGOING

T0 SPP TEHRAN FOR ITS INFORMATION AND USE KITH IRANIAN'
AUTHORITIES AS APPROPRIATE., HAIG
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